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By: Rebekah McKinney, Staff Member 
 
This time of year for rural Americans is corn-harvesting season, and this year is sure to be a big
harvest. After last year’s historically bad drought across the Midwest, this year has been remarkably
pleasant, especially for corn farmers.[1]
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With droughts wreaking havoc on last year’s corn crop, corn prices steadily rose, with prices closing
at $8.49 per bushel last August.[2]
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The hopes of witnessing a repeat of the 2012 corn prices is evident as we draw closer to harvest time,
with every spare parcel of land planted with the popular crop. 
 
These hopes and dreams are not likely to come to fruition since this summer’s temperate climate
coupled with the high expectations of last year’s corn prices resulted in an overabundance of the
popular crop, with a forecasted yield of around 14 billion bushels.[3]
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Currently, the United States Department of Agriculture estimates the average price per bushel will
range from $4.50 to $5.30 per bushel, a far cry from last season’s prices.[4]
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The corn supply over the last two years demonstrates the high risk and uncertainty involved in the
corn market. 
 
With many House Representatives voting for an increase in farm subsidies in the 2013 Farm Bill
and the obvious uncertainty regarding crop yields, many commentators argue these subsidies
actually cause overproduction of subsidized crops.[5]
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Furthermore, agricultural subsidies may also cause the unintended effect of increased erosion,
pollution of waterways due to increased use of fertilizers and pesticides, and release of greenhouse
gases.[6]
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Finally, tax dollars do not go to the poor farmer as we imagine, but in fact go to the “wealthy”
farmers who can shoulder the potential economic loss of a bad year.[7]
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With $84.4 billion tax dollars spent on corn subsidies between 1995 and 2012, which does not
include money spent on remedial measures aimed at addressing the unintended negative effects of
corn subsidies, a thorough examination and understanding of the entire picture is necessary. [8]
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